NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
TeET FeAfEehT EureT Agrer

Ure
7€ oF yecunO”

AUDIT REPORT
Year 2010-11




Audit Report on the Account of
National Institute of Technology Meghalaya
For the year 2010 - 11

(Along with Balance Sheets, Income and Expenditure
Accounts, Receipt and Payment Account)

NATIONAL INSTITUTE OF TECHNOLOGY MEGHALAYA
Bijni Complex, Laitumkhrah,Shillong - 793 003



OFFICE OF THE
PRINCIPAL ACCOUNTANT GENERAL (AUDIT)
EPABX-0364-2228861/62/63; FAX-2223494
E-mail : agauMeghalaya@cag.gov.in

Ltr.No.ES-11/4-3/SAR/NIT2013-14/304 Date : 31 May 2013

To,

Sub:-

Sir,

The Secretary,

To the Government of India,

Ministry of Human Resource Development;
(Department of Higher Education),

Room No-128, C Wing, Shastri Bhavan,
New Delhi - 110001.

Separate Audit Report on the accounts of the National Institute of Technology
(NIT), Meghalaya for the year ended 31st March 2011.

| am to forward herewith the Separate Audit Report on the accounts of the National Institute

of Technology, Meghalaya for the year 2010-11 and a set of audited Annual Accounts of the (NIT) for
the year 2010-11.

1.
2.

The Hindi version of the Separate Audit Report will be prepared by the (NIT).

The Separate Audit Report and the Annual Accounts sent herewith may please be placed
before both Houses of Parliament as soon as possible. The date of placing of the Report
and Accounts may please be intimated and ten copies of the Report, placed before
Parliament,may please be sent to this office for record.

The Separate Audit report may please be treated as Confidential till it is placed before
the Parliament.

Kindly acknowledge receipt.

Encl: As stated above

Yours faithfully,

Sd/-
(P.K. Kapoor)
Dy. Accountant General (ES-II)



Speed Post/Confidential

Memo No. ES-II/4-3/SAR/NIT/2013-14/305 Dated.:-31.05.2013

1.

Copy of the Separate Audit Report on the accounts of the National Institute Technology
(NIT), Meghalaya for the year 2010-11 is forwarded to the Director, National Institute of
Technology, Bijni Complex, Laitumkhrah, Shillong - 793003, for information and necessary
action.

Necessary arrangement may please be made for preparation of Hindi version of the
Separate Audit Report and issue of the same to the Government of India, Ministry of Human
Resource Development with copy to this office.

The date(s) of the placing of the Separate Audit Report and Annual Accounts before both
Houses of Parliament may please be intimated early.

The Separate Audit Report sent herewith may please be treated as Confidential till it is
placed before both Houses of Parliament. Further, it should be ensured that Internal Audit
Report of Chartered Accountant does not form a part of the Separate Audit Report to be
placed in the Parliament.

Kindly acknowledge receipt.

Dy. Accountat General (ES-II)
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Separate Audit Report of the Comptroller and Auditor General of India on the Account of
National Institute of Technology, Meghalaya, for the year ended 31st March, 2011.

We have audited the attached Balance Sheet of the National Institute of Technology (NIT)
Meghalaya as at 3I**March 2011, the Income and Expenditure Account and Receipts and Payments
Account for the year ended on that date under Section 20(1) of the Comptroller and Auditor General's
(Duties, Powers and Conditions of Service) Act, 1971 read with Section 22(2) of the National Institute
of Technology (NIT) Act, 2007. The Institute was established on 01 April 2010 and this is the first
audit of the Institute. The audit has been entrusted for the period up to 2011-12. These financial
statements are the responsibility of the NIT's Management. Our responsibility is to express an opinion
on these financial statements based on our audit.

2.  This Separate Audit Report contains the comments of the Comptroller & Auditor General of
India (CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards and disclosure norms, etc. Audit observations on
financial transactions with regard to compliance with the Law, Rules & Regulations (Propriety and
Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through Inspection
Reports/CAG’s Audit Reports separately.

3. We have conducted out audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material mis-statements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit;

Il.  The Balance Sheet, Income and Expenditure Account and Receipts and Payments Account
dealt with by this report have been drawn up in the format approved by the Union Ministry
of Finance for all central autonomous bodies;

l.  Inouropinion, proper books of accounts and other relevant records have been maintained
by the NIT as required under Section 22 (1) of the NIT Act, 2007 in so far as it appears
from our examination of such books;

IV.  We further report that:
A. Grantsin aid

Out of the Grants-in-aid of %. 360 lakh received during the year, NIT could not utilise any
amount during the year ending 31st March 2011;

V.  Subjectto our observations in the preceding paragraphs, we report that the Balance
Sheet, Income and Expenditure Account and Receipts and Payments Accounts dealt
with by this report are in agreement with the books of accounts; and



V1. Inouropinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes
on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report give a true and fair view in conformity with
accounting principles generally accepted in India:

(@) Insofarasitrelatesto the Balance Sheet, of the state of affairs of the National
Institute of Technology (NIT) as at 31 March 2011 and

(b) InsofarasitrelatestoIncome and Expenditure Account of the surplus for the year
ended on that date.

For and on behalf of the Comptroller and Auditor General of India.

Place: Shillong A.W. K. Langstieh

Date: 31 May 2013 Principal Accountant General (Audit)



Annexure
1. Adequacy of Internal Audit System

The accounts of the NIT during the year 201 0-11 was internally audited by a Chartered Accountant
firm.



NAME OF THE ENTITY : NATIONAL INSTITUTE OF TECHNOLOGY, MEGHALAYA
SCHEDULE FORMING PART OF THEACCOUNTS
FOR THE YEAR ENDED ON 31.03.2011

SCHEDULE: 1 SIGNIFICANT ACCOUNTING POLICIES

1.

ACCOUNTING CONVENTION

The financial statements are prepared on Mercantile System and all the income & expenditure
are recorded in the Book on accrual basis (All the expenses are born by S.V.N.I.T., Surat).

INVENTORY VALUATION :

2.1 Stores & Spares (Including Machinery Spares) are valued at cost (Not Applicable).

2.2 Raw Materials, Semi-Finished Goods and Finished Goods are valued at lower of cost
and net realisable. The cost are based on weighted average cost Cost of Finished Goods
and Semi-finished goods is determined by considering material, labour and related
overheads (Not Applicable).

INVESTMENTS :

3.1 Investments classified as “Long Term Investments” are carried at, cost. Provision for decline,
other than temporary is made in carrying cost of such investments (Not Applicable as
thereis no investment portfolio).

3.2 Investments classified as “Current” are carried at lower of cost and fair value. Provision for
shortfall on the value of such investments is made for each investment considered
individually and not on a global basis. (Not Applicable as there is no investment).

3.3. Costincludes acquisition expenses like brokerage, transfer stamps (Not Applicable).

EXCISE DUTY :

Liability for excise duty in respect of goods produced by the entity, other than for exports, is
accounted upon completion of manufacture and provision is made for excisable manufactured
goods as at the year end (Not Applicable).

FIXED ASSETS.

5.1 FixedAssets are stated at cost of acquisition inclusive of inward freight, duties and taxes
and incidental & direct expenses related to acquisition. In respect of projects involving
construction, related pre-operational expenses (including interest on loans for specific
project prior to its completion), from part of the value of the assets capitalized. (Not
Acquired hence Not Applicable).

5.2 FixedAssets acquired out of non-monetary grants, (other than towards the Corpus Fund),
are capitalized at value stated, by corresponding credit to Capital Reserve. (Not Acquired
hence not Applicable)



10.

11.

DEPRECIATION :

Depreciation has been provided on written down value on Fixed Assets. (No Fixed Assets
hence Not Applicable).

MISCELLANEOUS EXPENDITURE :

Deferred Revenue Expenditure is written off over a period of 5 years from the year itis incurred
(Not applicable).

ACCOUNTING FOR SALES :

Sales include excise duty and are net of sales returns, rebate and trade discount (Not Applicable).

GOVERNMENT GRANTS / SUBSIDIES :

9.1. Government grants of the nature of contribution towards capital cost for setting up projects
are treated as “Capital Receipt”.

9.2. Grantsin respect of specific fixed assets acquired are shown separately. It is not deducted
from Fixed Assets in Balance Sheet. (Not Applicable).

9.3. Government grants / subsidy are accounted on “Accrual Basis”.

FOREIGN CURRENCY TRANSACTIONS :

10.1 Transactions denominated in foreign currency are accounted at the exchange rate prevailing
at the date of the transaction. (Not Applicable).

10.2 Current Assets, foreign currency loans and current liabilities are converted at the exchange
rate prevailing as at the year end and the resultant gain / loss is adjusted to cost of fixed
assets, if the foreign currency liability relates to fixed assets. (The Books / Assets which
are purchased are shown at the conversion cost at the time of purchase. (There is no
Foreign Currency Loan or Liability).

10.3 LEASE :
Lease rentals are expensed with reference to lease terms (Not Applicable).

RETIREMENT BENEFITS:

11.1 Liability towards gratuity payable on death / retirement of employees is accrued based on
actuarial valuation (No Permanent Staff is appointed. The existing staff of SVNIT is
taking the lectures hence Not Applicable.)

11.2 Provisions for accumulated leave encashment benefit to the employees is accrued and
computed on the assumption that employees are entitled to receive the benefit as at each
year end. (Not Applicable).



SCHEDULE: 2 CONTINGENT LIABILITES AND NOTES ON ACCOUNTS

1. CONTINGENT LIABILITIES:
1.1. Claims against the entity not acknowledged at debts 3 NIL
1.2. Inrespectof:
- Bank guarantees given by / on behalf on entity 3 NIL
- Letter of Credit opened by Bank on behalf of the entity 3 NIL
- Bills discounted with Banks . NIL (Previous YearX. NIL)

1.3. Disputed demands in respect of :

- Income Tax £4 NIL
- Sales Tax 54 NIL
- Municipal Taxes 3 NIL

1.4 Inrespect of claimed from parties for non-execution of orders but
contested by the Entity 3 NIL
2. CAPITAL COMMITMENTS:

Estimated value of contracts remaining to be executed on capital account and
not provided for (Net of advances) 3 NIL

3. LEASE OBLIGATION:

Future obligations for rentals under finance lease arrangements for plant and
machinery amount to 3 NIL

4. CURRENT ASSETS, LOANS AND ADVANCES:

In the opinion of the Managements, the current assets, loans and advances have a value on
realization in the ordinary courses of business, equal at least to the aggregate amount shown in
the Balance Sheet. (N.A.)

5. TAXATION:

This being Educational Institution wholly finance by Central Government, there is no taxable
income under Income Tax Act, 1961 hence not provision for income tax has been made.



6. FOREIGN CURRENCY TRANSACTIONS:
(Amount )
Current Year
31.03.2011
6.1 | Value of imports calculated on CIF basis:
- | Purchase of Finished Goods. NIL
- | Raw Materials and components (including in transits) Capital Goods. NIL
- | Stores, Spares & Consumables. NIL
6.2 | Expenditure in Foreign Currency
(@) | Travel NIL
(b) | Remittances and Interest payment to Financial
Institution / Banks in Foreign Currency. NIL
Other Expenditure.
- | Legal & Professional Expenses. NIL
- | Miscellaneous Expenses. NIL
6.3 | Earnings.
Value of Exports on FOB basis. NIL
6.4 | Remuneration to Auditors.
As Auditors.
- | Taxation matters. NIL
- | For Management Services. NIL
- | For Certification. NIL

For Others (Internal Audit Fees)
(A. G. Rajkot Audit Fees).




10.

11.

Corresponding figures for the previous year have been regrouped / rearranged, wherever
necessary (This being First Year hence Not Applicable).

Receipt & Payment Account are form an integral part of the Balance Sheet as at 31.03.2011
and the Income and Expenditure Account for the year ended on that date.

All books of accounts of NIT, Meghalaya is being maintained separately by SVNIT, SURAT at
Surat.

This is being the first year of Audit, there is no previous year figures and hence Not provided for
in Audit Report.

The entire activities are under taken by S.V.N.I.T., Surat and No Provision / Adjustment entries
are passed by the S.V.N.I.T., Surat in respect of Rent/ Salary of Staff or Administrative Expenses
up to 31/03/2011.
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ASTT ohigdifota *ieTeT Femard

forGTolr TToToT, egc3Was, TRTelar - 793003
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Ao, Telel Aereina  (SrearasIan)
dETerd, RTeer - 793001

T w1/ TaFll/3-4/va T IR /Ta IR Y /2013-14 /304 feaiiah 3 31 A8 2013
aT o,

Afra

ATYd AN

ATTa NIt forehTal FFerT

(3= faram foremer)

HAFT H.-128, AN Thh, QA AT,
oTa feeel - 110001

v - off & gid I 31 AT 2011 B JGgRNT ARSI AT *izeNaT (Tol IS
2Y), Jererar o greter uRren fRare |

(1) LT UrgAoThl }FzeTal & o=\l TRTaT fAdie saia e Jiciodl ha
grarAfaYd fohar oirar &1 oW 2010-11 & ¢ e & T Tl 18 ST
@ a¥ 2010-11 & ooy eraar garen § gnferer &

(2) To SR 2T AT fEoel 9 JgdTe fohy a1¢ ormr uxrem fde grefer
A S

(3) < fare i onffor erar Adre o1 *faTe & 2a T o TS
TR FTh I Tagd e e &1 Tagd fhe ot ard & fafer s
oIl hT U Jferd fovar e gy A ol gat dfddl w31 3iaie
& Usel orfea & fRes &g dom one |

() oraar OIS o1 JfaTe I TJd HIol A TEST JeTaT A ST JTT

STC |
U aradr oot |
AT
&.
qr. .
Rfcteat ¢ SUITaA 3T sl (-ea-ll)



s dae /uda

FaaT 3. ] Tarll/4-3/var T 3 /Tar 31 ST /2013-14 /305 & ¢ 31 IS 2013

or@T fadre ah greter Tfaferr o 2010-11 ST DIGAITAT *TEATST, FHETAT B
foTe’Tah, fISTel ufXaia elxgdwsl, f2Teier - 793003 o Tl AT AR IS
DHIIATE! B U fwam Sirar &

T Ich el fhE oIp oar fAAe oI dleia *ixieel foaraT g swad
IIRR D DA d Tfafenadt & T o e |

o fare gy onflfer et A o1 *fafe & @lell dedl U Tagd taol
R Tgel IaeTd HITAT g |

o fAre @ @Telt RM@all & TeSell ug Tadd Haol & Usel aldoid Faar
SIe | T3 FfdfRad I8 JYfereaa fhen o fh o adrer Rard g ard
Z oAl are o greteT A *iaTe o fhat i gmer 3 of o el

U aradr oot |

8.
30 HAlermaa (x-var-ll)




31 I 2011 O S dch AT D AsIe TGN AT IRSIT UIgAMTchl €T FeeTd
fordaay & gieier fohp o1g o uRrer fAare |

1.

1)

1)

31 9E 2011 dah O SR T IS UrgAiorehl ixeel deerd (TaT 3s 1) o
Jicioal ThE 91¢ Jdeial UF &, 0N & 3id ddh 31 S ofal O S OIC oral
gJoTdTeT Tordaah O Fledaid amar 20(1) A Ao TG & (hacd, M A
AT T ) ST 1971 T &TRT 22(2) DT TST SME | 1 INUST 2010 T EMU fahar
ST TeTaT ofdl aARelal 2011-12 Ach o Afer o foIg o/ URIeish S8 ol oie
o Tgech i T TaxoT o @lieed &1 I o TRigich o foedrar foaxor o
fomy @1 Sfey HIer @ foIT BemaT @I &

fordmay o fowadh o JIgaa ol TReT RAE Jelel & O 9d o Fareial
TRer (i T o) ol o @@l of dSlchaol o de o, ol o Jgaicial o
ST ITIATT, HAToTch ol X dAolch ThSIhOT 3| T oial - ol oI@r T
Faclichel higlel & dad Jgdiial fohan GIe, forarer iy ohiglel (Sugaradt AR
forafora) Sy z&rar & U & JAed Iguicial e Afe DI JeTeT A o A
/ T O o w1 forReior A ugr fherm orer|

I o7 JAMATROTE: AICT ofal TRIET o G Aeich ClAhaOl o e Jiderd
fohar STl Eator I Ielah ASTal chl JeT ohl & o TTCa foherm o1 oar aRren
foredrar fragoT aMerdh e aratel Afesd oTeid foaxoT 3 gara &Il i frazor o
grgiaTelal I Tl Sifg Tl TR T d&d RMeTeT U 1gdl o ey T ASIeIar
@ SIC | Téerdy FIaT T o1 Feigial <@d faharr oren 3y Jglaiord Sichelal ol
o 3 9T ToregoTer foaem e, S fa&der famor o QR Oxgdr Jok Sifg o a1
& S| Baa o=y o IR BT QAT & foh BT ol TRre Jehferd
oA HAR orer|

BAX oA TGN o ey U & A haan & b s

A TohE et ST hThird, Sif Ealla) STTelahial o gl S Achial Ty AT ol
Tda S &l

Tho@l I AIDF T TACATT FHTCIT b &IAT TSN FATACT TSI UTCA Thell ST TehieT
LY M-I oW AT T JoTdllal ol O FIAT AR Tohar o1 fRarc oranrafr
@ o gigafea ol

B Toramy 3 ot o 3 fohardt R 3Ied G §T odafaerd faars aiie o F1ar
emar 22 (1) o Sodeia SfAforrer 2007 o d&d Girg o1 3ol arel faharar 9t difer favar
o Bl




V) B SOT fAe dotel & Toh
() orgtar dogEr

a¥ o 3Id & @RTel 31 T 2011 of ATCT chl 91% 360 T HUC ol SIg@TaT hl IR
oy & QqMel, Sfie of 3f HUC DI SUrel oi6i fenar|

V) O o FgRTR OICd fahell 81l Qd 3gfees @, &aa Jigeial UF o 1de J, SMRFGI
Sy UIcT Yordiel ol & 31 A & a1 hardl dhr o MY, A

Vi) B o=y S SaTarar o Gy MAd FIAT @7 918 CATETel, foredrer fragor
3 Tarn S & foh o St IR o feCwao el Ul SUAlerd addh aell o
O grgpdier 3F eraTe a1 3o fAaNIaasg o G ol TRET o Sgarcial of @21
AT BT JE AT U WA & A I FIAT FAHA e 1 o fargian

() =Ngelal TF A e I G FCT SEoTh Ji*elal (alie) OiaT 31 Ard 2011
& T, AT

(@) of o gifder ol 9o eI o Jiaedr S|

AId & ABICTTDRIY Pl axTh A ATy fohar |

€Nl ¢ TATeier [
fEalah ¢ 31 9% 2013 (T oo cloaw)
Telel AsToThx (TRTEM)

g e

1) gfica gidafyay o=ar e
oy 2010 - 11 & QRS olic & JMAAD ol ACSS WA Thidl & FIT



3.1

3.2

3.3

5.1

gfdca o o ¢ ISIT hgAfrhl Jizenal, remer T
a¥ 31-03-201 & Fod U @ A D SeT

g 1 AT ol artert

o s srersiar

CIATATY TOTEr o SNeny U faedrer foraxer s faher oran Sy Sna-0ad ol 3uad
ey ux s foher sl (Tar OF TaT 31y 2T, Jad &A1 Scdoal 19 =) |

TFfea A HeAhol
oS T JfdRad (FTAca TRl Aed) Jdeddrel thidd ux (ce] a6t &) |
heal JdTel, I AT e SR ASAATST hdl Thidld TX AT el el AT 0

Jigetel| aSTal o g chiad ohl JAd e | AACA JATeT chidiad el IRl AT
o g foreifaa e AT e, doiea Jdaad fded (el a6 &)

fororar

foTOr2T 1 aSTTahROT ST et G T o118 o forp aadnd, ot emerd
D oI & AT IREATE HUT I o Ol & g AT (o] o8 & ora
Fo@IoNEUGeN Thl hIx ToTorT GTét) |

forrlr o1 1Y Sgidar chiarad A ST I Tciallal TSThI0T foharm a1 &1 Vay
foTaraTent o CRIfdrdeTd foraTaTéTaT o Sadald fofal 31 & of ot fIea _ax ux (S
forrer Giét fohem & Satah forg aer aiEt &) |

T ST Th ol gifthd Sidx0T T dhieta o farelier sE ofrdl &1 oo oiar &l

Reh AT 3

gf¥ded F1AT ATAST Scdfca TohalT ST QJedh AT A Jord Tl ST & of ol ISTorl
T GG 31N R ATaeNeT oF AT T ToIg Faten o1l oW o 3id 37 ol il o
AT of forenm a1 &l (ool a1ét &)

@S Fafea ¢

AT QJech, TR, Y TAT A AT DT Ulel T JaAfAch ST DT Fed DI Tlol
T RN Jafed @ @2l ot &1 YT *fedfea o dhrerd o feaam a1 gdiforaior
A A AT 3T TlRATan o Fiedoia Toratior el of foham orem &1 ufdcien o
DI QAT Blol U 0T i WIS of RTMereT fahall 31l & (3rek Fifola aié! e arem
Jafed T ae] Tt &) |




5.2

9.1

9.2

9.3
10)

10.1

10.2

10.3

YRR AT DT T FIAT STl Tohell Yoirapa hiardl U @RI 31N &af o Blol
TR A *e1s Jiafod A 3 o fohar o &1 (3iaTe T T 2Mfdrer hae
BC) (ks forator Jfold aié! fohel 31 TR 6] olaT)

IACABIRAT 3 e JUfoad TR forar sren dhrerd ux Jdeearar fear o= &1 (3w
STaTehT Rems Jfaicd o6 & 31 od] a6 &)

e =

fTaT a¥ Q Is T 5 a¥ hr A dch foraEr o1 JISTxd W hl Tdel (& oran
&l (ce o8t &)
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