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OFFICE OF THE
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E-mail: agauMeghalaya@cag.gov.in

Ltr.No. ES-11/4-9/Accs NIT/2015-16/374 Date: 12 November 2015

To,

The Secretary to the Government of India,
Ministry of Human Resource Development,
(Department of Higher Education),

Room No-128, C Wing, Shastri Bhavan,
New Delhi — 110001

Sub:Separate Audit Report on the accounts of National Institute of Technology, Meghalaya for the

Sir,

year 2014-15.

I am to forward the Separate Audit Report on the accounts of National Institute of Technology (NIT),
Meghalaya for the year 2014-15 and a set of audited Annual Accounts of for the year 2014-15.

The Hindi version of the Separate Audit Report will be prepared by NIT Meghalaya.

The Separate Audit Report and the Annual Accounts sent may please be placed before both Houses
of Parliament as soon as possible. The date(s) of placing of the Report and Accounts may please be
intimated and ten copies of the Report, placed before Parliament, may please be sent to this office for
record.

The Separate Audit report may please be treated as Confidential till it is placed before the Parliament.

Kindly acknowledge receipt.

Sd/-
(Rajesh Singh)
Accountant General (Audit), Meghalaya

Encl: As stated above



Speed Post/ Confidential
Ltr.No. ES-11/4-9/Accs NIT/2015-16/375 Date: 12 November 2015

Copy of the Separate Audit Report on the accounts of National Institute of Technology (NIT), Meghalaya
for the year 2014-15 is forwarded for information and necessary action to:

The Director,

National Institute of Technology (NIT), Meghalaya,
Bijni Complex, Laitumkhrah,

Shillong-793003.

2. Necessary arrangement may please be made for preparation of Hindi version of the Separate Audit
Report and issue of the same to the Government of India, Ministry of Human Resource Development
with copy to this office.

3. The date(s) of the placing of the Separate Audit Report and Annual Accounts before both Houses of
Parliament may please be intimated early.

4. The Separate Audit Report sent herewith may please be treated as confidential till it is placed before
both Houses of Parliament.

Kindly acknowledge receipt.
Sd/-

Deputy Accountant General
Economic Sector - I1



Separate Audit Report of the Comptroller and Auditor General of India on the accounts of
National Institute of Technology, Meghalaya for the year ended 31 March 2015.

We have audited the attached Balance Sheet of the National Institute of Technology (NIT), Meghalaya as at
31 March 2015, the Income and Expenditure Account and Receipts and Payments Account for the year ended

on that date under Section 19(2) of the Comptroller and Auditor General’s (Duties, Powers and Conditions
of Service) Act, 1971 read with Section 22(2) of the National Institute of Technology (NIT) Act, 2007.
These financial statements are the responsibility of the NIT’s Management. Our responsibility is to express

an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of India

(CAG) on the accounting treatment only with regard to classification, conformity with the best

accounting practices, accounting standards and disclosure norms, etc. Audit observations on financial

transactions with regard to compliance with the Law, Rules & Regulations (Propriety and Regularity)

and efficiency-cum-performance aspects, etc., if any, are reported through Inspection Reports/CAG’s

Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in India. These

standards require that we plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free from material mis-statements. An audit includes examining, on a

test basis, evidences supporting the amounts and disclosure in the financial statements. An audit also

includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall presentation of financial statements. We believe that our audit provides

a reasonable basis for our opinion.

4.  Based on our audit, we report that:

I.  We have obtained all the information and explanations, which to the best of our knowledge and

belief were necessary for the purpose of our audit;

II.  The Balance Sheet and Income and Expenditure Account/Receipt and Payment Account dealt by

this Report have been drawn in the revised format of accounts prescribed by Ministry of Human

Resources Development, Government of India for Central Educational Institutions.

II (a) The annual accounts were revised on the basis of audit observations and the impact of the revision

is summarised below.

»  Depreciation and income for the year increased by % 0.33 crore due to rectification of error.

This has no impact on the net surplus for the year.

»  Mis-statement in disclosure about accounting policy on depreciation was rectified.

III.  In our opinion, proper books of accounts and other relevant records have been maintained by

the NIT as required under Section 22(1) of the NIT Act, 2007 in so far as it appears from our

examination of such books;



IV. We further report that:

A.

Balance Sheet
Fixed Assets (Schedule -4): ¥ 53.58 crore

1. As per the New Format of Accounts of Central Educational Institutions issued by the
Ministry of Human Resource Development (MHRD), Equipment is classified as Office
Equipment, Laboratory & Scientific Equipment and Audio Visual Equipment; the rate of
depreciation being 8%, 7.5% and 7.5% respectively. However, the Institute has accounted
all the three Equipment under “Equipment” head and has charged depreciation@ 7.5 per
cent uniformly. The additional depreciation that should have been charged by the Institute is
325.00 lakh. (Details as per Annexure A). This has resulted in understatement of depreciation,
overstatement of Fixed Assets and overstatement of surplus for the year by ¥ 25.00 lakh
each.

2. An amount of ¥ 36.12 crore is shown as Buildings in the Fixed Assets Schedule. As
this relates to work-in-progress, it should be accounted as Capital Work in Progress.

Grants in aid

The Institute had an opening balance of Grants at I 15.34 crore, Grants received during the
Financial Year 2014-15 was X 60.00 crore. The Internal Revenue Generation was < 1.09 crore.
% 56.58 crore was expended during the year (X 41.82 crore as Capital Expenditure and ¥ 14.76
crore as Revenue Expenditure), leaving an unspent balance of I 19.85 crore.

General

The Ministry of Human Resource Development (MHRD), Government of India has made it
mandatory on the part of Central Educational Institutions to prepare their Annual Accounts in
the Revised Format of Accounts from 2014-15 onwards. However, the following deviations from
the Revised Format of Accounts were noticed.

1. The staff payments and benefits under Staff Payments and Benefits (Schedule-13) have not
been classified separately for teaching staff, non-teaching staff and adhoc staff. Further,
details of arrears of Dearness Allowances, Salary Arrears due to increment were not shown
separately.

il. A separate Schedule for Employees Retirement and Terminal Benefits was not created.
iii.  Details of expenditure incurred in foreign exchange were not disclosed.

iv.  Repairs and Maintenance Schedule was not prepared in conformity with the New Format
of Accounts.

v.  Transportation Expenses Schedule was not prepared in conformity with the New Format
of Accounts.

vi. Finance Costs Schedule was not prepared.



vii. In Schedule 20-Notes on Accounts; it was mentioned that purchases of printing and
stationery and other consumable items during the year are treated as expenditure and
charged to appropriate heads. However as per the Revised Format of Accounts from 2014-
15 onwards, stock should be valued at cost. The expenditure on purchase of chemicals,
glassware, publications and other stores should be accounted as revenue expenditure, except
that the value of closing stock held on 31st March is set up as inventories by reducing the
corresponding Revenue Expenditure on the basis of information obtained from Departments.

V. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income
and Expenditure Account and Receipts and Payments Account dealt with by this report are in
agreement with the books of accounts; and

VI. In our opinion and to the best of our information and according to the explanations given to us,
the said financial statements read together with the Accounting Policies and Notes on Accounts,
and subject to the significant matters stated above and other matters mentioned in Annexure to
this Audit Report give a true and fair view in conformity with accounting principles generally
accepted in India:

(a) Inso far as it relates to the Balance Sheet, of the state of affairs of the National Institute of
Technology (NIT) as at 31 March 2015; and

(b) Inso far as it relates to Income and Expenditure Account of the surplus for the year ended
on that date.

For and on behalf of the Comptroller
and Auditor General of India.

Place: Shillong (Rajesh Singh)
Date : 12 November 2015 Accountant General (Audit), Meghalaya
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Annexure

Adequacy of Internal Audit System.
The Institute does not have an independent Internal Audit wing and no internal audit of the Institute for
the year 2014-15 was conducted. No Internal Audit Manual has also been established by the Institute..

Adequacy of Internal Control System.

Evaluation of the internal control system of the Institute revealed weakness in the following aspects:
There was no system for monitoring and reviewing investments and payments to employees and others.
Deduction of statutory dues from contractors and others was not ensured.

There was no Office Procedure Manual.

The Cash book was never verified by a person other than the cashier.

There was no Accounting Manual.

Actuarial valuation of the liability payable towards gratuity, superannuation/pension and accumulated

leave encashment as on 31st March 2015 was not done.

System of Physical Verification of Fixed Assets.
Physical Verification of assets was not carried out by the Institute during the year ended 31 March
2015.

System of physical verification of Inventory.
Physical Verification of Inventory was not carried out by the Institute during the year ended 31 March
2015.

Regularity in payment of statutory dues.

The Institute was prompt in making payment of statutory dues.

Audit Officer
Economic Sector-11



Annexure - A

. Depreciation Depreciation actually to

No Date Equipment Amount chargI:sd @7.5%| be Fc):hargesd @ 8%/3)(,)%
1113-05-2014 |Lab 431,000 32,325 34,480

2126-05-2014 | Software 1,277,708 95,828 511,083

3127-05-2014 (Lab 578,699 43,402 46,296

4112-06-2014 | Software 2,743,000 205,725 1,097,200

5(12-08-2014 | Software 1,713,490 128,512 685,396

6| 18-08-2014 | Software 251,926 18,894 100,770

7127-08-2014 | Scientific 92,745 6,956 7,420

8128-08-2014 (Lab 108,582 8,144 8,687

9109-09-2014 (Lab 59,653 4,474 4,772

101 01-10-2014 [Lab 6,099,361 457,452 487,949
11 [ 08-10-2014 | Microscope 5,473 410 438
12]08-10-2014 | Distillation Apparatus 19,166 1,437 1,533
13| 14-10-2014 | Scientific 112,221 8,417 8,978
141 15-10-2014 |Lab 158,576 11,893 12,686
15]15-10-2014 | Lab 23,987 1,799 1,919
16| 15-10-2014 | Lab 205,695 15,427 16,456
17 120-10-2014 | Lab 2,327,074 174,531 186,166
18]13-11-2014 | Lab 3,913,683 293,526 313,095
191 14-11-2014 | Scientific 2,605,115 195,384 208,409
20119-11-2014 [Lab 952,826 71,462 76,226
21108-12-2014 |Lab 1,314,683 98,601 105,175
22 |22-12-2014 | Scientific 1,941,072 145,580 155,286
23123-12-2014 | Lab 438,218 32,866 35,057
24121-01-2015 | Software 881,741 66,131 352,696
25106-02-2015 |Lab 76,944 5,771 6,156
26| 16-02-2015 | Lab 2,173,433 163,007 173,875
271 11-03-2015 |Lab 750,374 56,278 60,030
28119-03-2015 |Lab 1,849,594 138,720 147,968
29(24-03-2015 | Lab 119,992 8,999 9,599
30| 24-03-2015 |Lab 35,274 2,646 2,822
31(25-03-2015 |Lab 1,355,082 101,631 108,407
32126-03-2015 |Lab 121,600 9,120 9,728
33]27-03-2015 | Software 283,417 21,256 113,367
34131-03-2015 |Lab 810,390 60,779 64,831
35]31-03-2015 |Lab 3,003,630 225,272 240,290
36| 31-03-2015 |Lab 418,404 31,380 33,472
37131-03-2015 |Lab 3,085,486 231,411 246,839
38131-03-2015 |Lab 92,610 6,946 7,409
3,182,392 5,682,966

Excess 2,500,574

For Scientific % Lab Equipment, Depreciation is charged @8%; for Computer Software its 40%
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