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PRINCIPAL ACCOUNTANT GENERAL (AUDIT)
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E-mail : agauMeghalaya@cag.gov.in

Ltr. No. ES-11/4-14/SAR/NIT/2014-15/569 Dated: 03.12.2014

To,

The Secretary,

To the Government of India,

Ministry of Human Resource Development,
(Department of Higher Education),

Room No — 128, C- Wing, Shastri Bhavan,
New Delhi — 110001

Sub: Separate Audit Report on the accounts of the National Institute of Technology (NIT), Meghalaya for

Sir,

the year 2013-14

I am to forward herewith the Separate Audit Report on the accounts to the National Institute of
Technology (NIT), Meghalaya for the year 2013-14 and a set of audited Annual Accounts of the NIT,
Meghalaya for the year 2013-14.

The Hindi version of the Separate Audit Report will be prepared by the NIT Meghalaya.

The Separate Audit Report and the Annual Accounts sent herewith may please be placed before both
Houses of Parliament as soon as possible. The date(s) of placing of the Report and Accounts may
please be intimated and ten copies of the Report, placed before Parliament, may please be sent to this
office for record.

The Separate Audit Report may please be treated as Confidential till it is placed before the Parliament.

Kindly acknowledge receipt.

Yours faithfully,

Sd/-
(Rajesh Singh)
Accountant General (Audit), Meghalaya

Encl: As stated above



Ltr. No. ES-11/4-14/SAR/NIT/2014-15/569 Dated: 03.12.2014

Copy of the Separate Audit Report on the accounts of the National Institute of Technology (NIT), Meghalaya
for the year 2013-14 is forwarded to:

Prof. D.K .Saikia

Director

National Institute of Technology (NIT), Meghalaya
Bijni Complex

Laitumkhrah

Shillong — 793003

For information and necessary action

2.

Necessary arrangement may please be made for preparation of Hindi version of the Separate Audit
Report and issue of the same to the Government of India, Ministry of Human Resource Development
with copy to this office.

The date(s) of the placing of the Separate Audit Report and Annual Accounts before both Houses of
Parliament may please be intimated early.

The Separate Audit Report sent herewith may please be treated as confidential till it is placed before
both Houses of Parliament.

Kindly acknowledge receipt.

Deputy Accountant General
Economic Sector - 11



Separate Audit Report of the Comptroller and Auditor General of India on the accounts of
National Institute of Technology (NIT), Meghalaya for the year ended 31 March 2014

We have audited the attached Balance Sheet of the National Institute of Technology (NIT), Meghalaya
at as 31 March 2014, the Income and Expenditure Account and Receipts and Payments Account for
the year ended on that date under Section 19 (2) of the Comptroller and Auditor General’s (Duties,
Powers and Conditions of Service) Act, 1971 read with the Section 22(2) of the National Institute of
Technology (NIT) Act, 2007. These financial statements are the responsibility of the NITs management.
Our responsibility is to express an opinion on theses financial statements based on our audit.

This Separate Audit Report contains the comments of the Comptroller & Auditor General of India
(CAQG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards and disclosure norms, etc. Audit observations on financial
transactions with regard to compliance with the Law, Rules & Regulations (Propreiety and Regularity)
and efficiency-cum- performance aspects, etc, if any, are reported through Inspection Reports/CAG’s
Audit Reports separately.

We have conducted our audit in accordance with auditing standards generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material min-statements. An audit includes examining, on a
test basis, evidences supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

Based on our audit, we report that:

I.  We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

II.  The Balance Sheet, Income and Expenditure Account and Receipts and Payments Account dealt
with by this report have not been drawn up in the format approved by the Union Ministry of
Finance for all central autonomous bodies;

II. IN our opinion, proper books of accounts and other relevant records have been maintained by
the NIT as required under Section 22(1) of the NIT act, 2007 in so far as it appears from our
examination of such books;

IV.  We further report that:



(@

(i)

ii.

iii.

Balance Sheet:
Fixed Assets (Schedule — 5)

Furniture & Fixtures: 3T 113.97 lakh

The above does not include X 11.98 lakh being the value of furniture purchased during February
& March 2014 which resulted in understatement of Fixed Assets and Depreciation by I 11.98
lakh and ¥ 0.60 lakh (¥ 11.98lakh x 10%/2) respectively for Sundry Creditors by I 11.98 lakh.

Building: I 487.00 lakh

The above is over stated by ¥ 18.08 lakh being the amount spent towards construction of
temporary mess shed in the temporary campus to NEHU. As per agreement with NEHU, the
cost of construction will be adjusted against monthly rent payable by NIT for the temporary
mess shed. Sine the temporary shed is under construction and no amount has been charged in the
Income and Expenditure Account as rent for the year, the amount of I18.08 lakh shound have

been accounted under the head Loans and Advances.

Current Liabilities and Provisions (Schedule 4): ¥177.71 lakh

The above does not include an amount of ¥ 33.48 lakh being the vehicle/ bus hiring charges
payable to the agency for the period from july 2013 to December 2013. Non-accountal of the
same has resulted in understatement of Expenditure and Other Current Liabilities by I 33.48

lakh with consequent overstatement of Surplus for the year by the same amount.

The above does not include an amount of ¥ 4.96 lakh being the value of cheques prior to December
2013 but were not presented for payment up to March 2014. Since the validity of cheques had
already expired, suitable provision should have been created for I 4.96 lakh. This has resulted
in Understatement of Current Liabilities - Other Current Liabilities as well as Current Assets,
Loans and Advances by I 4.96 lakh each.

The above also does not include ¥ 2.11 lakh being the Employer’s contribution payable towards
New Pension Scheme. Non-accountal of the same has resulted in understatement of expenditure
as well as Curret Liabilities by ¥ 2.11 lakh each with corresponding over statement of surplus

for the year by the same amount.

Grants in aid

Out of the Grants in aid of ¥ 2500 lakh received during the year 2013-14, the NIT utilised and
amount of I 2069.13 lakh leaving a balance of ¥1454.30 lakh (inclusive of previous year’s
balance of ¥ 1023.43 lakh) as unutilised upto 31 March 2014



C. General

Ministry of Finance, Gol, had introduced Uniform Format of Accounts for all Central Autonomous
Bodies in 2001 in consultation with CAG of India. Accounts of the National Institute of Technology
Meghalaya* have been prepared in the new format of account introduced by Ministry of Human
Resources Development, Government of India for Institutions of Higher Education, which are

still under finalization in consultation with CAG of India.

V. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income
and Expenditure Account and Receipts and Payments Account dealt with by this report are in

agreement with the books of accounts; and

VI. In our opinion and to the best of our information and according to the explanations given to us,
the said financial statements read together with the Accounting Policies and Notes on Accounts,
and subject to the significant matters stated above and other matters mentioned in Annexure to
this Audit Report give a true and fair view in conformity with accounting principles generally

accepted in India:

(a) In so far as it relates to the Balance Sheet, of the state of affairs of the National Institute of
Technology (NIT) as at 31 March 2014; and

(b) In so far as it relates to Income and Expenditure Account of the surplus for the year ended on
that date.

For and on behalf of the Comptroller

and Auditor General of India

(Rajesh Singh)
Accountant General (Audit), Meghalaya
Place: Shillong
Date: 03 December 2014

* Corrected vide letter No. ES-11/4-14/SAR/NIT/2014-15/610 dated 14.01.2015



Annexure

Adequacy of Internal Audit System

The Institute does not have an independent Internal Audit unit, however, the Internal Audit on the
accounts of the Institute for the year 2013-14 was conducted by an outsourced Chartered Accountant
Firm. The Internal Audit needs to be strengthened by establishing an independent unit for undertaking

internal audit of various auditable units on a regular basis.

System of physical verification of Fixed Assets

Fixed Assets Register indicating the location of the assets was not maintained by the Institute. In
the absence of such register, the authenticity of the value of Fixed Assets in the accounts could not
be verified in audit. Hence, internal control of the Institute needs to be strengthened. The physical

verification of assets of the Instutute as on 31 March 2014 was not conducted.

System of physical verification of Inventory

Physical verification of Inventories was also not carried out by the Institute during the year 2013-14

Regularity in payment of statutory dues

The Institute was prompt in making payment of statutory dues.

Audit Officer
Economic Sector - I1
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